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Director, FBI 



Dear Sir: 




Los Angeles, California 
October 15, 3^1*9 
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RE: LOS ANGET.RS CBTMR SURVEY 

October i5. 191*9 .« 



.. * , ^Sf* 13 transmitted herewith the Crime Survey for the 

• OctobUflS® ?^ iOD C ° TOring the P®* 1 * 1 April 15, 191*9 to 

i 

^i^eport was prepared under the direction of Special 
^■H|HPnd Individual contributions by other Special 
designated In the particular sections of the report. 
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Very -truly yours, 

7^S,xa,.a' 
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R. B. HOCD 
SAC 
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Bureau (5)w*" 

New York (1) 
Phoenix (1) 

San Diego (1) 

San Francisco (1) 
Salt Lake City (1) 
Los Angeles (3) 
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POLITICS AND CRIME 
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During the put eighteen months, California Attorney General FREDERICK 
1^'IkHS'ER and WAE^RENXJ&EI III, General Counsel for the Governor’s Commission on 
Organised Crime, hive carried on a running battle of publicity in the newspapors 
of California. 

t 

Tha/thiarantee Finance Company has operated on Florence Avenue outside 
the city 3 illats of Los* Angeles as a central clearinghouse for bookmaking activities. 

It is operated without molestation by lar enforcement and It is reliably reported 
that the company has 128 runners or bookies who work in and around Los Angeles , 
propor. Newspaper reporters have stated that the seoond floor of the building had im. 
been made into a huge room with dozens of telephones. Bootees would call in their * ^ 
bets to this office and through the use of codo names, transacted their' business. 

The examination of criminal activity in California by the Crime 
Commission had centered on the illegal bookpaking activity which flourished in 
the State. After the Crime Comnission investigators gathered a c onsiderable amount 
of information, the State Corporation Commissioner moved in one day unexpectedly, 
and seized the books of the Guarantee Finance Company. Its license to do business 
as a finance conpany apparently was a front and at least the major portion of its 
business was that of bookmaking. VLlRREN OLNEY has stated that a careful record 
of the income and operating costs was maintained by tho company including the 
item "Juice" to ppy-off local law enforcement officials. The records seized by tho 
Corporation Commission are reported to have included sufficient data to indicate 
that the pay-offs amounted to $2i*7,000. during 19L8 on ono account, and another 
"special expense” of £108,000. OINEY declared that these items wore the bribing of 
local law enforcement officals. a short time prio^t^th^seizurQ of the 

by the Corpora tion Commission, it is alleged thatMJE^^^^pfe: -nt 

■MHBI to check up on the corporation and r^rS^otnSg improper"^ Its , _ 

On behalf of the Crime Commission, Mr. QLNET notified /the telephone 
company of the bookmaking activities at the Guarantee Finance Conpany. Telephone 
service was suspended upon this report in accordance with a ruling of the State 
Corporation Commission that the telephone conpany should not furnish service to 
any agency declared in an illegal activity by a local law enforcement department. 

Soon after the suspension of telephone service, a politician reportedly 
contacted the office of the Attorney General to ask an opinion as to whether the 
telephone conpany had authority to discontinue the phone service to tho Guarantee 
Finance Company. This proposition also involved whether the Crime Commission is 
an authorized law enforcement agenay and thus could legally furnish tho telephone 
company instructions to diacontinuo service to a customer. There was no allegation 
that the Crime Commission claimed to be such an agency, however, there appeared to 
bo no attempt to describe tho Guarantee Finance Conpany as other than a bookie 
agency. . , 
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r . s tate Corporation Comission, the Governor' e Commission on Organized 

*w v J 1 th ® Federal Grand Jury, and the Los Angela* County Grand Jury have examined 
the books of the Guarantee Finance Company which were Beized by the Corporation 
w omission. Testimony published relating to the inquiry of the County Grand Jury 
reflects two items, one for $21*7,000. and the other for $108,000. do not have 
•adequate explanation and it is alleged by *uRREN OLNET, III, counsel for the Crime 
Conmi^on, that they re P resan t pay-offs to local law enforoenant officers. The 
♦100,000. item purportedly appears on the company books as a payment to “J. C." 

t.*t^ «6«.r. in sert ct th. opUdon. It 1. i?C 

political pcrwor w wuaiaawo *■' 

"at least 101* agents", or bookies who acted as runners. The County ^ Grand" Jury is" 
continuing its probe and District Attorney TZELLLAi E. SIMPSON is quoted in the local 
pr or September 28, 19l*9 as having said ho would use the runners to trap the 

°£. Qra ^ 0r !*, J 0oe P* 988 BtoTy * uoted SDiPSON as saying it would be useless to 
Ji of Fellows" but that he would use them "to catch the four 

^k 8 f ^ ah J * h « multi-million dollar bookmaking syndicate, ^e did not name those 
UDom he intends to prosecute* 



ie significant that much larger bookmaking o cabins e. .continue to operate 



* + 
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POLITICAL TIE-UPS TI TH ORGANIZED raip! 




."^?* aer „?i ory " con tinues since the last crime survev of this 

foeeia1°c ^V 5, l9 ^ 9> with his atteD P^ to abort the state of the popular 
Special Commission on Organized Crime headed by IA2HEK QLKBY m. ih iB 

commission has been endorsed by all law-enforcement agencies in the state 
as a necessair adjunct in the fight against organized crime within California. 




^ tba 55 lae comnl 8sion been endorsed by the California 
District Attorneys and the Sheriffs and Peace Officers Associations, but 
leaders in the Jemocratic party as well have approved the commission's 
continuance. 



tba commission stated that Eastern mobsters were attempting to 
muscie into the lush California fields, HOTSER challenged their findings as 
being lurid fiction". He asked proof of their contentions, and to prove that 
hey were unfounded he asked the Legislature for funds to prove his point. 

it f e dena ? ded that the commission he discontinued because, as he put it. 

it aimed at creating a "police state". In his own words, he "talked alone". 

He went before several legislative committees and asked that they go along with 

the aecberB t0 disre £- d the "browbeating of public opinion". 
ne stated that there was no organized crime problem in California. 

th« ™,« *?" L ®« i8lat Yf e - however, despite H05TSER' s pleadings, voted to continue 

thecommiseion for another year. All of its staff was re-appoint ‘ 

uDEEY III remained as Chief Counsll and Executive Official 

former Special Agent of the 131 and Chief Investigator of the TrS^oKt?^, , 
remained as Chief of Investigators. * 



* * 

« 
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The last clash of Attorney General FREDERICK N ECR 7 «nrp +v , „ , 

sSMr'c^iT r* “• caiif ^“ c »” 

OLKEY III, Counsel for this connission, has nade public charges that HOTS^ 
had openly intervened in an attenpt to Vmtir investigation of n r n » i 

aileged front for a seven-nillioa-dollcr Southern CaHWu v V' TT^’ 
indicate thick reportedly had -toutaS" 8 

Becords of this coupaoy were eukpoomed b” the CrlDe Co ilaslnr i t i sc0 ‘ 

OTWvi= of" 1 fforts ^ the conpany to recover its state-seized assets ^ 

fSir-tsc sesm ^Arrs.^^rivi ra h 

e~r Bi^)erior8 of the incident. Subsequently, QLIGJY charges HO^SZR wert ° rn ’ 
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